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Independent Auditors’ Report 
 

Management and the Board of Directors 
Michigan Online School 
Gobles, Michigan 
 
Report on the Audit of the Financial Statements 
 
Opinions 
We have audited the accompanying financial statements of the governmental activities and the major fund of Michigan Online School, as of and for 
the year ended June 30, 2024, and the related notes to the financial statements, which collectively comprise Michigan Online School’s basic financial 
statements as listed in the table of contents. 
 
In our opinion, based on our audit, the financial statements referred to above present fairly, in all material respects, the respective financial position 
of the governmental activities and the major fund of Michigan Online School, as of June 30, 2024, and the respective changes in financial position for 
the year then ended in accordance with accounting principles generally accepted in the United States of America. 
 
Basis for Opinions 
We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to 
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Our responsibilities under those 
standards are further described in the Auditors’ Responsibilities for the Audit of the Financial Statements section of our report. We are required to be 
independent of Michigan Online School, and to meet our other ethical responsibilities, in accordance with the relevant ethical requirements relating to 
our audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions. 
 
Responsibilities of Management for the Financial Statements 
Management is responsible for the preparation and fair presentation of the financial statements in accordance with accounting principles generally 
accepted in the United States of America, and for the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, management is required to evaluate whether there are conditions or events, considered in the aggregate, that 
raise substantial doubt about Michigan Online School’s ability to continue as a going concern for twelve months beyond the financial statement date, 
including any currently known information that may raise substantial doubt shortly thereafter. 
 
Auditors’ Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether 
due to fraud or error, and to issue an auditors’ report that includes our opinions. Reasonable assurance is a high level of assurance but is not absolute 
assurance and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing standards and Government 
Auditing Standards will always detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is 
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higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
control. Misstatements are considered material if there is a substantial likelihood that, individually or in the aggregate, they would influence the 
judgment made by a reasonable user based on the financial statements. 

In performing an audit in accordance with generally accepted auditing standards and Government Auditing Standards, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, and design and perform audit 
procedures responsive to those risks. Such procedures include examining, on a test basis, evidence regarding the amounts and disclosures 
in the financial statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances, 
but not for the purpose of expressing an opinion on the effectiveness of Michigan Online School's internal control. Accordingly, no such opinion 
is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by management, 
as well as evaluate the overall presentation of the financial statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise substantial doubt about Michigan 
Online School's ability to continue as a going concern for a reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit, 
significant audit findings, and certain internal control-related matters that we identified during the audit. 

Required Supplementary Information  
Accounting principles generally accepted in the United States of America require that the management’s discussion and analysis and budgetary 
comparison information, identified in the table of contents, be presented to supplement the basic financial statements. Such information is the 
responsibility of management and, although not a part of the basic financial statements, is required by the Governmental Accounting Standards Board, 
who considers it to be an essential part of financial reporting for placing the basic financial statements in an appropriate operational, economic, or 
historical context. We have applied certain limited procedures to the required supplementary information in accordance with auditing standards 
generally accepted in the United States of America, which consisted of inquiries of management about the methods of preparing the information and 
comparing the information for consistency with management’s responses to our inquiries, the basic financial statements, and other knowledge we 
obtained during our audit of the basic financial statements. We do not express an opinion or provide any assurance on the information, because the 
limited procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.  
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Other Reporting Required by Government Auditing Standards 
In accordance with Government Auditing Standards, we have also issued our report dated September 27, 2024 on our consideration of Michigan 
Online School's internal control over financial reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and 
grant agreements and other matters. The purpose of that report is solely to describe the scope of our testing of internal control over financial reporting 
and compliance and the results of that testing, and not to provide an opinion on the effectiveness of Michigan Online School’s internal control over 
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with Government Auditing Standards in 
considering Michigan Online School’s internal control over financial reporting and compliance. 
 
 
 
Kalamazoo, Michigan 
September 27, 2024 
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This discussion and analysis of Michigan Online School’s financial performance provides an overall review of the School’s financial 
activities for the fiscal year ended June 30, 2024. The intent of this discussion and analysis is to provide, in layman’s terms, a look at 
the School’s performance and current position. We encourage readers to consider the information presented here in conjunction with 
the financial statements and the notes to the financial statements.  

 
GASB 34 (Governmental Accounting Standards Board’s Statement No. 34) requires this information. GASB 34 requires the 
presentation of two basic types of financial statements; namely, School-wide Financial Statements and Fund Financial Statements. 

 
Overview of the Financial Statements 

 
This annual report consists of four parts: (1) the independent auditor’s report, (2) management’s discussion and analysis, (3) the basic 
financial statements, and (4) required supplementary information. The financial statements also include notes that explain some of the 
information in the statements and provide more detail data. The statements are followed by a section of required supplementary 
information that further explains and supports the financial statements with a comparison of the School’s budget for the year. 

 
School-wide Financial Statements 

 
The school-wide statements provide a financial perspective of the School as a whole. These statements are on the “full accrual” basis 
of accounting and provide information about the School’s overall financial status. They are used to help determine whether the School 
is better off or worse off as the result of the year’s activities. There are two school-wide statements: the Statement of Net Position and 
the Statement of Activities. 

 
The Statement of Net Position reports all of the School’s assets, deferred inflows and outflows, and liabilities, both short-term and long-
term, regardless if they are “currently available” or not. Capital assets and long-term obligations of the School are reported in this 
statement. 

 
The Statement of Activities accounts for the current year’s revenues and expenses regardless of when cash is received or paid. The 
intent of this statement is to summarize and simplify the information relative to funding received and expenditures made for School 
services. 
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The two school-wide statements report the School’s net position and how they have changed. Net Position – the difference between 
the School’s assets, deferred inflows and outflows, and liabilities – is one way to measure the School’s financial health or position. 

 
➢ Over time, increases or decreases in the School’s net position are an indicator of whether its financial position is improving 

or deteriorating, respectively. 
➢ To assess the School’s overall health, one needs to consider additional non-financial factors such as the quality of the education 

provided. 

 
In the school-wide statements, the School’s activities are classified as governmental activities. This includes the School’s basic 
services, such as regular and special education, technology support, and administration. State aid and federal grants typically finance 
most of these services. 

 
Fund Financial Statements 
 

The fund financial statements focus on individual parts of the School, reporting the School’s operations in more detail than the school-
wide statements. The fund level statements are reported on a modified accrual basis. Only those assets that are “measurable” and 
“currently available” are reported. Liabilities are recognized to the extent they are normally expected to be paid with current financial 
resources. 

 
The fund statements are formatted to comply with the legal requirements of the Michigan Department of Education’s “Accounting 
Manual.” In the State of Michigan, the School’s major instructional and instructional support activities are reported in the General Fund. 
The primary funding sources for the General Fund are typically from state foundation grant per student and state categorical funding 
for specific programs. The School has no other funds. 
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Financial Analysis of the School as a Whole 
 

The net position of the School as of June 30, 2024, was $2,449,096 Figure A-1 below shows a breakdown of the net position. 

 

Figure A-1  

Statement of Net Position 

        

    2024    2023 

Assets      
Cash $ 1,790,188  $ 1,594,333 

Accounts receivable  923          2,196 

Due from other governmental units   3,023,479    2,708,236 

Prepaid items        34,506    19,516 

Total Assets  4,849,096   4,324,281 

       
Liabilities 
Accounts payable     491,333   1,345,093 
Due to other governmental units 
Accrued expenditures  

94,834 
740,469   

28,078 
841,655 

Unearned revenue   
 
1,073,454    424,403 

Total liabilities 
   
$ 2,400,090  

   
$ 2,639,229 

       

Total Net Position 
   
$ 

   
2,449,096   

   
$ 1,685,052 
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Comments on Major Changes to Net Position 

 

The net position of the School increased by $763,954  during the 2023-24 year. Figure A- 2 shows the breakdown of this change. The 
Statement of Activities presented later in the school-wide financial statements, provides greater detail on the School’s annual activity. 
The change in overall net position mirrors the change in the General Fund, discussed in greater detail later in this section. The cost of 
the School’s governmental activities for the year was $12,781,921. 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

Figure A-2 
Condensed Statement of Revenues, Expenditures and Changes in Fund 
Balances 

        

    2024    2023 

        

Revenues $ 13,545,875  $ 8,166,082 

       
Expenses      

Instruction  6,551,067   4,628,739 

Supporting services   6,202,010     5,059,301  

Community Services        28,844          4,237 

      
Total Expenses   12,781,921     9,692,277  

       
Change in net position  763,954   830,485 

       
Beginning Net Position   1,685,052    854,567 

       

Ending Net Position $ 2,449,006  $ 1,685,052  
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Financial Analysis of the School’s Funds 

 

The financial performance of the School as a whole is reflected in its governmental funds as well. The governmental funds fund balance 
increased by $763,954 during the 2023-24 year. The General Fund equity ended the year at $2,449,006. Since the General Fund is 
the only fund of the School, the primary factors affecting the change in fund balance was the net income of the same amount attributed 
to the General Fund.  

 
General Fund Budgetary Highlights 
 

The Uniform Budget Act of the State of Michigan requires that the Board of Directors approve the original budget for the upcoming fiscal 
year prior to July 1, the start of the fiscal year. When the budget is prepared each year, several unknown factors exist. Estimates are 
used for such major items as student count, service provider contracts, state aid, staffing, utilities, and repairs. As a matter of practice, 
the School amends its budget periodically during the year. These revisions are made in order to deal with unexpected changes in 
revenues and expenditures. The following analysis describes the reasons for changes in the budget during the year and the differences 
in actual and budget figures. 

 
Original budget to final budget 

 
There was a 16% increase ($2,156,874) in General Fund revenues from the original budget to the final budget. 

 
▪ State revenues – The majority of this is due to increased enrollment.  

 
There was a 13% increase ($1,434,712) in General Fund expenditures from the original budget to the final budget. 

 
▪ Additional hiring and third party fees tied to enrollment.   

 
Final budget to actual 

• There was less than 1% difference ($-17,789) between the final revenue budget and the actual revenue.  

 
• There was a 5% difference ($575,156) between the final expenditure budget and the actual expenditures.  This was mainly due to 

third party fees that were estimated too low. 
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Factors Bearing on the School’s Future 
 

• The budget will be amended during the year to reflect updated foundation allowance information, actual student counts, changes 
to any legislation, and final staffing assignments. 

 
Requests for Information 
 
This financial report is designed to provide the School’s taxpayers, parents, students, other stakeholders and creditors with a general 
overview of the School’s finances, and to show how the School is accountable for the money it receives. Questions concerning any of 
the information provided in this report, or requests for additional financial information should be addressed to the Michigan Online School, 
209 S. State Street, PO Box 408, Gobles, MI 49055 or by calling (269) 216-6972. 



 

 

 
 

BASIC FINANCIAL STATEMENTS 
 

 
 
 



Governmental

Activities

Assets

Cash 1,790,188$      

Accounts receivable 923                  

Due from other governmental units 3,023,479        

Prepaid items 34,506             

Total assets 4,849,096        

Liabilities

Accounts payable 491,333           

Due to other governmental units 94,834             

Accrued expenditures 740,469           

Unearned revenue 1,073,454        

Total liabilities 2,400,090        

Net Position

Unrestricted 2,449,006        

Total net position 2,449,006$      

Michigan Online School
Statement of Net Position

June 30, 2024

See Accompanying Notes to the Financial Statements
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Net (Expense)

Operating Revenue and

Grants and Changes in

Expenses Contributions Net Position

Functions/Programs

Governmental activities

Instruction 6,563,846$      1,329,989$           (5,233,857)$     

Supporting services 6,214,288        1,422,396             (4,791,892)       

Community services 3,787               3,787                   -                   

Total governmental activities 12,781,921$    2,756,172$           (10,025,749)     

10,789,337      

179                  

187                  

Total general revenues 10,789,703      

Change in net position 763,954           

1,685,052        

2,449,006$      

Michigan Online School
Statement of Activities

For the Year Ended June 30, 2024

Program Revenues

General revenues

Net position - beginning

Net position - ending

State aid - unrestricted

Interest and investment earnings

Other

See Accompanying Notes to the Financial Statements
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General

Fund

Assets

Cash 1,790,188$      

Accounts receivable 923                  

Due from other governmental units 3,023,479        

Prepaid items 34,506             

Total assets 4,849,096$      

Liabilities

Accounts payable 491,333$         

Due to other governmental units 94,834             

Accrued expenditures 740,469           

Unearned revenue 1,073,454        

Total liabilities 2,400,090        

Fund Balance

Non-spendable

Prepaid items 34,506             

Unassigned 2,414,500        

Total fund balance 2,449,006        

Total liabilities and fund balance 4,849,096$      

Michigan Online School
Governmental Funds

Balance Sheet

June 30, 2024

See Accompanying Notes to the Financial Statements
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General

Fund

Revenues

Local sources 366$                

State sources 11,794,418      

Federal sources 1,751,091        

Total revenues 13,545,875      

Expenditures

Current

Education

Instruction 6,551,067        

Supporting services 6,202,010        

Community services 3,787               

Capital outlay 25,057             

Total expenditures 12,781,921      

Excess of revenues over expenditures 763,954           

Fund balance - beginning 1,685,052        

Fund balance - ending 2,449,006$      

Michigan Online School
Governmental Funds

Statement of Revenues, Expenditures and Changes in Fund Balance

For the Year Ended June 30, 2024

See Accompanying Notes to the Financial Statements
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Note 1 - Summary of Significant Accounting Policies 
 
The accounting policies of Michigan Online School (the School) 
conform to accounting principles generally accepted in the United 
States of America as applicable to governmental units. The following is 
a summary of the School’s significant accounting policies: 
 

Reporting Entity 
The School is governed by an appointed five-member Board of 
Directors. The accompanying financial statements have been prepared 
in accordance with criteria established by the Governmental 
Accounting Standards Board for determining the various governmental 
organizations to be included in the reporting entity. These criteria 
include significant operational financial relationships that determine 
which of the governmental organizations are a part of the School’s 
reporting entity, and which organizations are legally separate 
component units of the School. The School has no component units. 
 
The School was formed as a charter school academy pursuant to the 
Michigan School Code of 1976, as amended by Act No. 362 of the 
Public Acts of 1993 and Act No. 416 of the Public Acts of 1994. 
 
The School has entered into a contract with Gobles Public Schools to 
charter a public school academy through June 30, 2027. The contract 
requires the School to act exclusively as a governmental agency and 
not undertake any action inconsistent with its status as an entity 
authorized to receive state school aid funds pursuant to the State 
Constitution. Gobles Public Schools is the fiscal agent for the School 
and is responsible for overseeing the School’s compliance with the 
contract and all applicable laws. The School pays Gobles Public 
Schools three percent of the state aid foundation as administrative fees. 
The total administrative fees for the year to Gobles Public Schools was 
approximately $373,000. 
 

School-wide Financial Statements 
The School’s basic financial statements include both school-wide 
(reporting for the school as a whole) and fund financial statements 
(reporting the School’s major funds). The school-wide financial 
statements categorize all nonfiduciary activities as either governmental 

or business type. All of the School’s activities are classified as 
governmental activities. 
 
The statement of net position presents governmental activities on a 
consolidated basis, using the economic resources measurement focus 
and accrual basis of accounting. This method recognizes all long-term 
assets and receivables as well as long-term debt and obligations. The 
School’s net position is reported in three parts (1) net investment in 
capital assets, (2) restricted net position, and (3) unrestricted net 
position. 
  
The statement of activities reports both the gross and net cost of each 
of the School’s functions. The functions are also supported by general 
government revenues (such as certain intergovernmental revenues). 
The statement of activities reduces gross expenses by related program 
revenues, operating and capital grants. Program revenues must be 
directly associated with the function. Operating grants include 
operating-specific and discretionary (either operating or capital) grants. 
 
The net costs (by function) are normally covered by general revenue 
(property taxes, state sources and federal sources, interest income, 
etc.). The School does not allocate indirect costs. In creating the 
school-wide financial statements the School has eliminated interfund 
transactions. 
 
The school-wide focus is on the sustainability of the School as an entity 
and the change in the School’s net position resulting from current year 
activities. 
 
Fund Financial Statements 
Governmental fund financial statements are reported using the current 
financial resources measurement focus and the modified accrual basis 
of accounting. Revenue is recognized as soon as it is both measurable 
and available. Revenue is considered to be available if it is collected 
within the current period or soon enough thereafter to pay liabilities of 
the current period. For this purpose, the School considers revenues to 
be available if they are collected within 60 days of the end of the current 
fiscal period. Expenditures generally are recorded when a liability is 
incurred, as under accrual accounting. However, debt service 
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expenditures, as well as expenditures related to compensated 
absences and claims and judgments, are recorded only when payment 
is due. 
 
Unrestricted state aid, intergovernmental grants, and interest 
associated with the current fiscal period are all considered to be 
susceptible to accrual and so have been recognized as revenue of the 
current fiscal period. All other revenue items are considered to be 
available only when cash is received by the government. 
 
The School reports the following major governmental fund: 
 

General Fund - The General Fund is used to record the general 
operations of the School pertaining to education and those 
operations not required to be provided for in other funds. 

 
Assets, Liabilities and Net Position or Equity 
Cash - Cash and cash equivalents include cash on hand and demand 
deposits. 
 
Receivables and Payables - Generally, outstanding amounts owed 
between funds are classified as “due from/to other funds.”  These 
amounts are caused by transferring revenues and expenses between 
funds to get them into the proper reporting fund. These balances are 
paid back as cash flow permits. 
 
Prepaid Items - Certain payments to vendors reflect costs applicable to 
future fiscal years. For such payments in governmental funds the 
School follows the consumption method, and they therefore are 
capitalized as prepaid items in both school-wide and fund financial 
statements. 
 
Fund Balance - In the fund financial statements, governmental funds 
report fund balances in the following categories: 

 
Non-spendable - amounts that are not available in a spendable 
form. 
 

Restricted - amounts that are legally imposed or otherwise 
required by external parties to be used for a specific purpose. 
 
Committed - amounts that have been formally set aside by the 
Board of Directors for specific purposes. A fund balance 
commitment may be established, modified, or rescinded by a 
resolution of the Board of Directors. 
 
Assigned - amounts intended to be used for specific purposes, 
as determined by the Board of Directors. The Board of Directors 
has granted the Superintendent the authority to assign funds. 
Residual amounts in governmental funds other than the 
General Fund are automatically assigned by their nature. 
 
Unassigned - all other resources; the remaining fund balances 
after non-spendable, restrictions, commitments, and 
assignments. 

 
When an expenditure is incurred for purposes for which both restricted 
and unrestricted fund balance is available, the School’s policy is to 
consider restricted funds spent first.  
 
When an expenditure is incurred for purposes for which committed, 
assigned, or unassigned amounts could be used, the School’s policy is 
to consider the funds to be spent in the following order: (1) committed, 
(2) assigned, (3) unassigned. 
 
Use of Estimates  
The preparation of financial statements in conformity with accounting 
principles generally accepted in the United States of America requires 
management to make estimates and assumptions that affect the 
reported amounts of assets and liabilities and disclosure of contingent 
assets and liabilities, as well as deferred inflows and deferred outflows 
of resources at the date of the financial statements and the reported 
amounts of revenue and expenditures during the reporting period.  
Actual results could differ from those estimates.  
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Adoption of New Accounting Standards 
Statement No. 100, Accounting Changes and Error Corrections, 
improves the clarity of the accounting and financial reporting 
requirements for accounting changes and error corrections, which will 
result in greater consistency in application in practice. More 
understandable, reliable, relevant, consistent and comparable 
information will be provided to financial statement users for making 
decisions or assessing accountability. Additionally, the display and note 
disclosure requirements will result in more consistent, decision useful, 
understandable and comprehensive information for users about 
accounting changes and error corrections.  
 
Upcoming Accounting and Reporting Changes 
Statement No. 101, Compensated Absences, updates the recognition 
and measurement guidance for compensated absences. That objective 
is achieved by aligning the recognition and measurement guidance 
under a unified model and by amending certain previously required 
disclosures. This statement is effective for the year ending June 30, 
2025. 
 
Statement No. 102, Certain Risk Disclosures, requires organizations to 
provide users of the financial statements with essential information 
about risks related to the organization’s vulnerabilities due to certain 
concentrations or constraints. This statement is effective for the year 
ending June 30, 2025. 
 
Statement No. 103, Financial Reporting Model Improvements, 
improves key components of the financial reporting model to enhance 
its effectiveness in providing information that is essential for decision 
making and assessing an organization’s accountability while also 
addressing certain application issues. This statement includes changes 
to management’s discussion and analysis, unusual or infrequent items, 
presentation of the proprietary fund statements of revenues, expenses, 
and changes in fund net position, major component unit information, 
and budgetary comparison information. This statement is effective for 
the year ending June 30, 2026. 
 
The School is evaluating the impact that the above pronouncements 
will have on its financial reporting. 

Note 2 - Stewardship, Compliance, and Accountability 
 

Budgetary Information 
Annual budgets are adopted on a basis consistent with accounting 
principles generally accepted in the United States of America and state 
law for the General Fund. All annual appropriations lapse at fiscal year 
end, thereby canceling all encumbrances. These appropriations are 
reestablished at the beginning of the year. 
 
The budget document presents information by fund and function. The 
legal level of budgetary control adopted by the governing body is the 
function level. State law requires the School to have its budget in place 
by July 1. A school is not considered in violation of the law if reasonable 
procedures are in use by the School to detect violations. 
 
Any revisions that alter the total expenditures of the fund must be 
approved by the Board of Directors 
 
Budgeted amounts are as originally adopted or as amended by the 
Board of Directors throughout the year. 
 
Excess of Expenditures over Appropriations 
The School had the following expenditure variances between actual 
and final budget: 
 

Final Amount of Budget

Function Budget Expenditures Variances

General Fund

Basic programs 4,895,954$    5,384,662$    488,708$       

Added needs 1,107,399      1,166,405      59,006           

Pupil 1,426,246      1,434,557      8,311             

Instructional staff 707,753         731,215         23,462           

General administration 2,396,287      2,406,627      10,340           

Operations and maintenance 101,931         118,461         16,530           

Central 369,100         369,371         271                

Capital outlay 17,096           25,057           7,961             

 
The School notes the majority of the variances are attributable to an 
incorrect fee quotation for year end fees provided by a third party. 
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Note 3 - Deposits and Investments 
 
The School’s deposits and investments were reported in the basic 
financial statements in the following categories: 
 

Total
Primary

Government

Cash 1,790,188$      

 
The breakdown between deposits and investments for the School is as 
follows: 
 

Deposits (checking and savings accounts) 1,790,188$  

 
Interest rate risk - The School does not have a formal investment policy 
to manage its exposure to fair value losses arising from changes in 
interest rates. 
 
Credit risk - State statutes and the School’s investment policy authorize 
the School to make deposits in the accounts of federally insured banks, 
credit unions, and savings and loan associations that have an office in 
Michigan; the School is allowed to invest in U.S. Treasury or Agency 
obligations, U.S. government repurchase agreements, bankers’ 
acceptances, commercial paper rated prime at the time of purchase 
that matures not more than 270 days after the date of purchase, mutual 
funds, and investment pools that are composed of authorized 
investment vehicles. 
 
Concentration of credit risk - The School does not have a concentration 
of credit risk policy. Concentration of credit risk is the risk of loss 
attributed to the magnitude of the School investment in a single issuer, 
by diversifying the investment portfolio so that the impact of potential 
losses from any one type of security or issuer will be minimized. 
 
Custodial credit risk - deposits - In the case of deposits, this is the risk 
that in the event of a bank failure, the School’s deposits may not be 

returned to it. The School does not have a deposit policy for custodial 
credit risk. As of year end, $1,540,189 of the School’s bank balance of 
$1,790,189 was exposed to custodial credit risk because it was 
uninsured and uncollateralized. 
 
Note 4 - Unearned Revenue 
 
Governmental funds report unearned revenue in connection with 
resources that have been received but not yet earned. At the end of the 
current fiscal year, the components of unearned revenue are as follows: 
 

Grant and categorical aid payments received prior

to meeting all eligibility requirements 1,073,454$  

 
Note 5 - Contingent Liabilities  
 
Amounts received or receivable from grantor agencies are subjected to 
audit and adjustment by grantor agencies, principally the federal 
government. Any disallowed claims, including amounts already 
collected, may constitute a liability of the applicable funds. The amount, 
if any, of costs which may be disallowed by the grantor cannot be 
determined at this time, although the School expects such amounts, if 
any, to be immaterial. 
 
Note 6 - MPSERS Reporting 
 
The School acknowledges that the financial statements for the 
Michigan Public School Employees Retirement System (MPSERS) 
Plan includes data for Michigan Online School. The School has no 
employees, and therefore believes an error has occurred related to the 
reporting of certain individuals. The School is currently working with the 
Office of Retirement Services and its management company to resolve 
the issue, but feels that no information related to the School should be 
on the financial statements of the MPSERS Plan. As such, the financial 
statements of the School does not include any information related to 
MPSERS. Management also notes that the information currently 
reported on the MPSERS financial statements is immaterial to the 
financial statements of the School. 
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Note 7 - Management Company 
 
The School has a management agreement with Accel Online Michigan 
LLC. Under the terms of this agreement, Accel Online Michigan, LLC 
provides a variety of services including management, curriculums, 
education programs and teacher training. The School is obligated to 
pay Accel Online Michigan, LLC a fee of 13% of total federal, state, and 
local funds received. The total charged for these services amounted to 
approximately $1,800,000 for the year ended June 30, 2024. 
 
Additionally, Accel Online Michigan, LLC will be reimbursed for all costs 
incurred and paid on behalf of the School. Such costs include, but are 
not limited to, salaries of Accel Online Michigan, LLC employees, costs 
related to curriculum, instructional materials, textbooks, library books, 
computers, software, and supplies. Substantially all expenditures 
during the year were paid for the management, program, and 
administrative fee expense. Also, substantially all liabilities for the year 
were payable to Accel for costs incurred on the School’s behalf. 
 



 

 

 

REQUIRED SUPPLEMENTARY INFORMATION  
 



Over

(Under)

Original Final Actual Budget

Revenues

Local sources 1,150$              379$                 366$                 (13)$                  

State sources 9,805,183         11,798,066       11,794,418       (3,648)               

Federal sources 1,600,457         1,765,219         1,751,091         (14,128)             

Total revenues 11,406,790       13,563,664       13,545,875       (17,789)             

Expenditures

Instruction

Basic programs 4,325,618         4,895,954         5,384,662         488,708            

Added needs 947,488            1,107,399         1,166,405         59,006              

Supporting services

Pupil 1,314,444         1,426,246         1,434,557         8,311                

Instructional staff 725,014            707,753            731,215            23,462              

General administration 1,970,088         2,396,287         2,406,627         10,340              

School administration 801,317            868,994            839,752            (29,242)             

Business 256,653            311,505            302,027            (9,478)               

Operations and maintenance 123,931            101,931            118,461            16,530              

Central 301,000            369,100            369,371            271                   

Community services 6,500                4,500                3,787                (713)                  

Capital outlay -                    17,096              25,057              7,961                

Total expenditures 10,772,053       12,206,765       12,781,921       575,156            

Excess (deficiency) of

revenues over expenditures 634,737            1,356,899         763,954            (592,945)           

Fund balance - beginning 1,685,052         1,685,052         1,685,052         -                    

Fund balance - ending 2,319,789$       3,041,951$       2,449,006$       (592,945)$         

Michigan Online School
Required Supplementary Information

Budgetary Comparison Schedule - General Fund

For the Year Ended June 30, 2024

Budgeted Amounts

5 - 1



 

 

 
 
 
 
September 27, 2024 
 
 
Management and the Board of Directors 
Michigan Online School 
Gobles, Michigan 
 
We have audited the financial statements of the governmental activities and the major fund of Michigan Online 
School (the School) as of and for the year ended June 30, 2024. We are required to communicate certain matters 
to you in accordance with generally accepted auditing standards that are related to internal control and the audit. 

Our communication includes the following: 

I. Auditors’ Communication of Significant Matters with Those Charged with Governance  

II. Matters for Management’s Consideration  

Matters for management’s consideration are not required to be communicated but we believe are valuable for 
management. 

We discussed these matters with various personnel in the School during the audit and with management. We 
would also be pleased to meet with you to discuss these matters at your convenience. 

This information is intended solely for the information and use of the Board of Directors and management of the 
School and is not intended to be, and should not be, used by anyone other than these specified parties. 
 

 

Kalamazoo, Michigan
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Appendix I 
Auditors’ Communication of Significant Matters with Those Charged with Governance 

Professional standards require that we provide you with information about our responsibilities under generally 
accepted auditing standards, Government Auditing Standards and the Uniform Guidance, as well as certain 
information related to the planned scope and timing of our audit. We have communicated such information in 
our engagement letter to you dated July 2, 2024. Professional standards also require that we communicate to 
you the following information related to our audit. 
 
Significant Audit Matters  
 
Qualitative Aspects of Accounting Practices 

Management is responsible for the selection and use of appropriate accounting policies. The significant 
accounting policies used by the School are described in the footnotes of the financial statements. The School 
has adopted the following Governmental Accounting Standards Board Statements effective July 1, 2023:  

 Statement No. 100, Accounting Changes and Error Corrections, improves the clarity of the accounting 
and financial reporting requirements for accounting changes and error corrections, which will result in 
greater consistency in application in practice. More understandable, reliable, relevant, consistent and 
comparable information will be provided to financial statement users for making decisions or assessing 
accountability. Additionally, the display and note disclosure requirements will result in more consistent, 
decision useful, understandable and comprehensive information for users about accounting changes 
and error corrections.  
 

We noted no transactions entered into by the School during the year for which there is lack of authoritative 
guidance or consensus. All significant transactions have been recognized in the financial statements in the 
proper period.   

Accounting estimates are an integral part of the financial statements prepared by management and are based 
on management’s knowledge and experience about past and current events and assumptions about future 
events. There were no significant estimates in the financial statements.  

 
We evaluated the key factors and assumptions used to develop these estimates in determining that they are 
reasonable in relation to the financial statements taken as a whole. 

Disclosures in the financial statements are neutral, consistent and clear.   

We have identified the following significant risks of material misstatement as part of our audit planning: 
 

 Management override of controls 
 Improper revenue recognition 

 
Accounting Standards and Regulatory Updates 
 
The Governmental Accounting Standards Board has released additional Statements. Details regarding these 
Statements are described in the footnotes of the financial statements. 
 
Difficulties Encountered in Performing the Audit 
 
We encountered no significant difficulties in dealing with management in performing and completing our audit.  
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Corrected and Uncorrected Misstatements  

Professional standards require us to accumulate all known and likely misstatements identified during the audit, 
other than those that are clearly trivial and communicate them to the appropriate level of management. 
Management has corrected all such misstatements except as discussed below. 
 
In addition, none of the misstatements detected as a result of audit procedures and corrected by management 
were material, either individually or in the aggregate, to the financial statements taken as a whole. 
 
Management has determined that the effects of the uncorrected misstatements summarized below are 
immaterial both individually and, in the aggregate, to the financial statements taken as a whole. The uncorrected 
misstatements or the matters underlying them could potentially cause future period financial statements to be 
materially misstated, even though, in our judgment, such uncorrected misstatements are immaterial to the 
financial statements under audit. 
 
Subscription-based information technology arrangement (SBITA) liabilities and related right of use assets are 
understated by approximately $39,000 on the government-wide financial statements.  
 
Lease liabilities and related right of use assets are understated by approximately $95,000 in the government-
wide statements. 
 
Management has determined to exclude disclosures related to SBITAs and leases which are typically required 
by accounting principles generally accepted in the United States of America as it was determined to be immaterial 
to the financial statements taken as a whole. 
 
Disagreements with Management 

For purposes of this letter, a disagreement with management is a financial accounting, reporting, or auditing 
matter, whether or not resolved to our satisfaction, that could be significant to the financial statements or the 
auditors’ report. We are pleased to report that no such disagreements arose during the course of our audit.  
 
Management Representations 

We have requested certain representations from management that are included in the management 
representation letter dated as of the date of the audit report. 
 
Management’s Consultations with Other Accountants 

In some cases, management may decide to consult with other accountants about auditing and accounting 
matters, similar to obtaining a “second opinion” on certain situations. If a consultation involves application of an 
accounting principle to the School’s financial statements or a determination of the type of auditors’ opinion that 
may be expressed on those statements, our professional standards require the consulting accountant to check 
with us to determine that the consultant has all the relevant facts. To our knowledge, there were no such 
consultations with other accountants.   
 
Other Audit Findings or Issues 

We generally discuss a variety of matters, including the application of accounting principles and auditing 
standards, with management each year prior to retention as the School’s auditors. However, these discussions 
occurred in the normal course of our professional relationship and our responses were not a condition to our 
retention. 
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Other Reports 

Other information that is required to be reported to you is included in the:  Independent Auditors’ Report on 
Internal Control Over Financial Reporting and on Compliance and Other Matters Based on an Audit of Financial 
Statements Performed in Accordance with Government Auditing Standards; Independent Auditors’ Report on 
Compliance For Each Major Federal Program; Independent Auditors’ Report on Internal Control Over 
Compliance;  Independent Auditors’ Report on Schedule of Expenditures of Federal Awards Required by the 
Uniform Guidance; and the Schedule of Findings and Questioned Costs. Please read all information included in 
those reports to ensure you are aware of relevant information.  

Report on Required Supplementary Information 

We applied certain limited procedures to management’s discussion and analysis and the remaining required 
supplementary information (RSI) as described in the table of contents of the financial statements that 
supplements the basic financial statements. Our procedures consisted of inquiries of management regarding the 
methods of preparing the information and comparing the information for consistency with management’s 
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of 
the basic financial statements. We did not audit the RSI and do not express an opinion or provide any assurance 
on the RSI. 
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Appendix II  
Matters for Management’s Consideration 
 
In planning and performing our audit of the financial statements of the School as of and for the year ended June 
30, 2024, we considered the School’s internal control over financial reporting (internal control) as a basis for 
designing audit procedures for the purpose of expressing our opinion on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the School’s internal control. Accordingly, we do not 
express an opinion on the effectiveness of the School’s internal control. 
 
However, during our audit we became aware of the following matter for management’s consideration that is an 
opportunity for ensuring compliance with budget regulations. This letter does not affect our report dated 
September 27, 2024, on the financial statements of the School.     
 
Budget Overage - Year End Management Company Fees 
During the audit, it was noted that the management company fees that were charged were in excess of the 
amounts budgeted. Management notes that they requested quote near year end for budgeting purposes and 
were provided one; however, the quote was much lower that actually invoiced. Management also notes that the 
nature of this fee is not able to be predicted significantly well by management. We recommend that in the future, 
the Board considers appropriating an additional amount above the company’s estimate to ensure the June 
budget amendment reflects all possible fees that could be invoiced by the company.  
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Report on Internal Control Over Financial Reporting and on Compliance and Other Matters Based on an 

Audit of Financial Statements Performed in Accordance With Government Auditing Standards 

Independent Auditors’ Report 

Management and the Board of Directors 
Michigan Online School 
Gobles, Michigan 
 
We have audited, in accordance with the auditing standards generally accepted in the United States of America and the standards applicable to 
financial audits contained in Government Auditing Standards issued by the Comptroller General of the United States, the financial statements of the 
governmental activities and the major fund of Michigan Online School, as of and for the year ended June 30, 2024, and the related notes to the 
financial statements, which collectively comprise Michigan Online School’s basic financial statements, and have issued our report thereon dated 
September 27, 2024.  
 
Report on Internal Control Over Financial Reporting 
In planning and performing our audit of the financial statements, we considered Michigan Online School’s internal control over financial reporting 
(internal control) as a basis for designing audit procedures that are appropriate in the circumstances for the purpose of expressing our opinion on the 
financial statements, but not for the purpose of expressing an opinion on the effectiveness of Michigan Online School’s internal control. Accordingly, 
we do not express an opinion on the effectiveness of Michigan Online School’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow management or employees, in the normal course of 
performing their assigned functions, to prevent, or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement of the entity’s financial 
statements will not be prevented, or detected and corrected, on a timely basis.  A significant deficiency is a deficiency, or a combination of deficiencies, 
in internal control that is less severe than a material weakness, yet important enough to merit attention by those charged with governance.  
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was not designed to identify all 
deficiencies in internal control that might be material weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify 
any deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses or significant deficiencies may exist 
that were not identified.  
 
Report on Compliance and Other Matters 
As part of obtaining reasonable assurance about whether Michigan Online School’s financial statements are free from material misstatement, we 
performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have 
a direct and material effect on the financial statements. However, providing an opinion on compliance with those provisions was not an objective of 
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our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that 
are required to be reported under Government Auditing Standards.  
 
Purpose of this Report 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results of that testing, and not to 
provide an opinion on the effectiveness of the entity’s internal control or on compliance. This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not 
suitable for any other purpose. 
 

 
Kalamazoo, Michigan 
September 27, 2024 
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Report on Compliance for Each Major Federal Program; Report on Internal Control Over Compliance; and 
Report on Schedule of Expenditures of Federal Awards Required by the Uniform Guidance 

 
Independent Auditors’ Report 

 

Management and the Board of Directors 
Michigan Online School 
Gobles, Michigan 
 
Report on Compliance for Each Major Federal Program 
 
Opinion on Each Major Federal Program 
We have audited Michigan Online School’s compliance with the types of compliance requirements identified as subject to audit in the OMB Compliance 
Supplement that could have a direct and material effect on each of Michigan Online School’s major federal programs for the year ended June 30, 
2024. Michigan Online School’s major federal programs are identified in the summary of auditors’ results section of the accompanying schedule of 
findings and questioned costs. 
 
In our opinion, Michigan Online School complied, in all material respects, with the compliance requirements referred to above that could have a direct 
and material effect on each of its major federal programs for the year ended June 30, 2024. 
 
Basis for Opinion on Each Major Federal Program 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States of America (GAAS); the 
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of the United States; and the 
audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit 
Requirements for Federal Awards (Uniform Guidance). Our responsibilities under those standards and the Uniform Guidance are further described in 
the Auditors’ Responsibilities for the Audit of Compliance section of our report. 
 
We are required to be independent of Michigan Online School and to meet our other ethical responsibilities, in accordance with relevant ethical 
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion 
on compliance for each major federal program. Our audit does not provide a legal determination of Michigan Online School’s compliance with the 
compliance requirements referred to above.  
 
Responsibilities of Management for Compliance 
Management is responsible for compliance with the requirements referred to above and for the design, implementation, and maintenance of effective 
internal control over compliance with the requirements of laws, statutes, regulations, rules, and provisions of contracts or agreements applicable to 
Michigan Online School’s federal programs. 
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Auditors’ Responsibilities for the Audit of Compliance 
Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance requirements referred to above 
occurred, whether due to fraud or error, and express an opinion on Michigan Online School’s compliance based on our audit. Reasonable assurance 
is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS, 
Government Auditing Standards, and the Uniform Guidance will always detect material noncompliance when it exists. The risk of not detecting material 
noncompliance resulting from fraud is higher than for that resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. Noncompliance with the compliance requirements referred to above is considered material, if 
there is a substantial likelihood that, individually or in the aggregate, it would influence the judgment made by a reasonable user of the report on 
compliance about Michigan Online School’s compliance with the requirements of each major federal program as a whole. 
 
In performing an audit in accordance with GAAS, Government Auditing Standards, and the Uniform Guidance, we: 
 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 
 

• Identify and assess the risks of material noncompliance, whether due to fraud or error, and design and perform audit procedures responsive 
to those risks. Such procedures include examining, on a test basis, evidence regarding Michigan Online School’s compliance with the 
compliance requirements referred to above and performing such other procedures as we considered necessary in the circumstances. 

 

• Obtain an understanding of Michigan Online School’s internal control over compliance relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances and to test and report on internal control over compliance in accordance with the Uniform Guidance, 
but not for the purpose of expressing an opinion on the effectiveness of Michigan Online School’s internal control over compliance. Accordingly, 
no such opinion is expressed. 

 
We are required to communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and 
any significant deficiencies and material weaknesses in internal control over compliance that we identified during the audit. 
 
Report on Internal Control over Compliance 
A deficiency in internal control over compliance exists when the design or operation of a control over compliance does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance 
requirement of a federal program on a timely basis. A material weakness in internal control over compliance is a deficiency, or combination of 
deficiencies, in internal control over compliance, such that there is a reasonable possibility that material noncompliance with a type of compliance 
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over 
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type of compliance requirement of a federal 
program that is less severe than a material weakness in internal control over compliance, yet important enough to merit attention by those charged 
with governance. 
 
Our consideration of internal control over compliance was for the limited purpose described in the Auditors’ Responsibilities for the Audit of Compliance 
section above and was not designed to identify all deficiencies in internal control over compliance that might be material weaknesses or significant 
deficiencies in internal control over noncompliance. Given these limitations, during our audit we did not identify any deficiencies in internal control 
over compliance that we consider to be material weaknesses, as defined above. However, material weaknesses and significant deficiencies in internal 
control over compliance may exist that were not identified. 
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Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control over compliance. Accordingly, no such 
opinion is expressed. 
 
The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal control over compliance and 
the results of that testing based on the requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other purpose. 
 
Report on Schedule of Expenditures of Federal Awards Required by the Uniform Guidance 
We have audited the financial statements of the governmental activities, each major fund, and the aggregate remaining fund information of Michigan 
Online School, as of and for the year ended June 30, 2024, and the related notes to the financial statements, which collectively comprise Michigan 
Online School basic financial statements. We issued our report thereon dated September 27, 2024, which contained unmodified opinions on those 
financial statements. Our audit was performed for the purpose of forming opinions on the financial statements that collectively comprise the basic 
financial statements. The accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis as required by 
the Uniform Guidance and is not a required part of the basic financial statements. Such information is the responsibility of management and was 
derived from and relates directly to the underlying accounting and other records used to prepare the basic financial statements. The information has 
been subjected to the auditing procedures applied in the audit of the financial statements and certain additional procedures, including comparing and 
reconciling such information directly to the underlying accounting and other records used to prepare the basic financial statements or to the basic 
financial statements themselves, and other additional procedures in accordance with auditing standards generally accepted in the United States of 
America. In our opinion, the schedule of expenditures of federal awards is fairly stated in all material respects in relation to the basic financial 
statements as a whole. 

 

Kalamazoo, Michigan 
September 27, 2024 



Accrued Accrued 

Assistance Approved (Memo Only) Revenue at Current Revenue at

Grant/Project Listing Award Prior Year July 1, Year June 30,

Program Title/Project Number/Subrecipient Name Number Number Amount Expenditures 2023 Receipts Expenditures Adjustments 2024

U.S. Department of Education

Passed through the Michigan Department of Education:

Title I Grants to Local Educational Agencies 2021-2022 221530 84.010 256,055$        57,380$          -$                    (1,291)$           -$                    1,291$            -$                         

Title I Grants to Local Educational Agencies 2022-2023 231530 84.010 415,975          249,665          142,014          249,815          107,801          -                      -                           

Title I Grants to Local Educational Agencies 2023-2024 241530 84.010 462,317          -                      -                      260,171          360,045          -                      99,874                 

Title I-Regional Assistance Grant 241570 84.010 95,890            -                      -                      -                      19,779            -                      19,779                 

Title I-Technical Assistance Grant 241580 84.010 5,400              -                      -                      5,400              5,400              -                      -                           

Total Title I Grants to Local Educational Agencies 1,235,637       307,045          142,014          514,095          493,025          1,291              119,653               

Passed through Van Buren County Intermediate School District:

Special Education Cluster:

IDEA Flow Through 230450 84.027 123,334          123,334          123,334          123,334          -                      -                      -                           

IDEA Flow Through 240450 84.027 300,949          -                      -                      -                      300,949          -                      300,949               

Total IDEA Flow Through 424,283          123,334          123,334          123,334          300,949          -                      300,949               

Passed through Eau Claire Public School

English Language Acquisition State Grants 2023-2024 240570 84.365 6,372              -                      -                      -                      5,574              -                      5,574                   

Total Language Acquisition State Grants 6,372              -                      -                      -                      5,574              -                      5,574                   

Passed through the Michigan Department of Education:

Supporting Effective Instruction State Grants 2022-2023 230520 84.367 60,030            60,030            26,110            26,110            -                      -                      -                           

Supporting Effective Instruction State Grants 2023-2024 240520 84.367 44,031            -                      -                      44,031            44,031            -                      -                           

Total Supporting Effective Instruction State Grants 104,061          60,030            26,110            70,141            44,031            -                      -                           

Passed through the Michigan Department of Education:

Title IV - Student Support and Academic Enrichment 240750 84.424 31,359            -                      -                      31,359            31,359            -                      -                           

Total Title IV - Student Support and Academic Enrichment 31,359            -                      -                      31,359            31,359            -                      -                           

Passed through the Michigan Department of Education:

Education Stabilization Fund Under the Coronavirus Aid, Relief, 

and Economic Security Act

COVID-19 - ESSER II Formula 213712 84.425D 575,403          534,117          380,640          421,926          41,286            -                      -                           

COVID-19 - ESSER II Formula 213782 84.425D 32,750            32,750            32,750            32,750            -                      -                      -                           

Total 84.425D 608,153          566,867          413,390          454,676          41,286            -                      -                           

COVID-19 - ESSER III Formula 213713 84.425U 1,293,190       447,776          333,230          796,017          834,867          -                      372,080               

Total Education Stabilization Fund 1,901,343       1,014,643       746,620          1,250,693       876,153          -                      372,080               

Total U.S Department of Education 3,573,349       1,381,718       1,038,078       1,866,288       1,751,091       -                      798,256               

Total Federal Awards 3,573,349$     1,381,718$     1,038,078$     1,866,288$     1,751,091$     1,291$            798,256$             

Michigan Online School
Schedule of Expenditures of Federal Awards

June 30, 2024

See Accompanying Notes to the Schedule of Expenditures of Federal Awards
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Note 1 -  Basis of Presentation 
 
The accompanying schedule of expenditures of federal awards (the Schedule) includes the federal award activity of Michigan Online School under 
programs of the federal government for the year ended June 30, 2024. The information in this Schedule is presented in accordance with the 
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements 
for Federal Awards (Uniform Guidance). Because the Schedule presents only a selected portion of the operations of Michigan Online School, it is not 
intended to and does not present the financial position or changes in financial position of Michigan Online School. 
 
Note 2 -  Summary of Significant Accounting Policies 
 
Expenditures 
Expenditures reported on the Schedule are reported on the modified accrual basis of accounting.  Such expenditures are recognized following the 
cost principles contained in the Uniform Guidance, where certain types of expenditures are not allowable or are limited as to reimbursement.   
 
Adjustments 
Adjustments reported on the Schedule represent a deobligation of funds from the grantor. 
 
Indirect Cost Rate 
Michigan Online School has elected not to use the 10 percent de minimis indirect cost rate as allowed under the Uniform Guidance. 
 
Note 3 -  Subrecipients  
 
No amounts were provided to subrecipients. 
 
Note 4 -  Michigan Department of Education Disclosures  
 
The federal amounts reported on the grant auditor report is in agreement with the Schedule. 



    

Michigan Online School  
Schedule of Findings and Questioned Costs 

June 30, 2024 
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Section I – Summary of Auditors’ Results  
 
Financial Statements 
 
Type of report the auditor issued on whether the financial statements were prepared in accordance with Generally Accepted Accounting Principles:   
 

         Unmodified 
 
Internal control over financial reporting: 
 

• Material weakness(es) identified?    Yes  X  No 
 

• Significant deficiency(ies) identified    Yes  X  None reported 
 
Noncompliance material to financial statements noted?    Yes  X  No 
 
Federal Awards 
 
Internal control over major federal programs: 
 

• Material weakness(es) identified?    Yes  X  No 
 

• Significant deficiency(ies) identified    Yes  X  None reported 
 
 
Type of auditors’ report issued on compliance for major federal programs:            Unmodified 
 
 
Any audit findings disclosed that are required to be reported in accordance with 2 CFR 200.516(a)?    Yes  X  No 
 
Identification of major federal programs: 
 
 Assistance Listing Number(s)    Name of Federal Program or Cluster 
 
 84.425D, 84.425U    Education Stabilization Funds 
 
Dollar threshold used to distinguish between type A and type B programs:   $ 750,000 
 
Auditee qualified as low-risk auditee?     Yes  X  No 



    

Michigan Online School  
Schedule of Findings and Questioned Costs 
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Section II – Government Auditing Standards Findings  
 
There were no Government Auditing Standards findings for the year ended June 30, 2024. 
 
 
Section III – Federal Award Findings 
 
There were no findings or questioned costs for Federal Awards for the year ended June 30, 2024. 
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Section IV – Government Auditing Standards Findings  
 
There were no Government Auditing Standards findings for the year ended June 30, 2023. 
 
Section V- Federal Award Findings 
 
There were no findings or questioned cost for the Federal Awards for the year ended June 30, 2023. 
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